Maine State Library

Digital Maine
Attorney General Consumer Division Formal
Actions

Attorney General

March 2022

MCI Worldcom Communications - Complaints & Consent Order

Follow this and additional works at: https://digitalmaine.com/ag_consumer_division_formal_actions

Recommended Citation
"MCI Worldcom Communications - Complaints & Consent Order" (2022). Attorney General Consumer
Division Formal Actions. 448.
https://digitalmaine.com/ag_consumer_division_formal_actions/448

This Article is brought to you for free and open access by the Attorney General at Digital Maine. It has been
accepted for inclusion in Attorney General Consumer Division Formal Actions by an authorized administrator of
Digital Maine. For more information, please contact statedocs@maine.gov.

G. S teven R owe

R egional O ffices:

ATTORNEY GENERAL

84 Harlow St „ 2 nd F loor
B angor, M aine 04401
T el : (207) 941-3070
F ax : (207) 941-3075
Telephone: (2 0 7 ) 6 2 6 -8 8 0 0
FAX: (20 7 ) 2 8 7 -3 1 4 5
TDD: (20 7 ) 6 2 6 -8 8 6 5

S tate of M aine
D epartment of the A ttorney G eneral
6 S tate H ouse S tation
A ugusta , M aine 04333-0006

44 O ak Street, 4 th F loor
P ortland, M aine 04101-3014
T el : (207) 822-0260
F ax : (207) 822-0259
TDD: (877) 428-8800

March 16, 2001

Kevin Gordon, Esq.
Pierce Atwood
One Monument Square
Portland, ME 04101-4033

Re:

State of Maine v. WorldCom, Inc, et al
Civil Action Docket No. CV-00-140

Dear Kevin:
In response to Mr. Scheeler’s letter of March 13, 2001,1 have amended the
Complaint pursuant to Rule 15(a) which provides that the Complaint can be amended
once as a matter of course at any time before a responsiioppleading is served. I am
amending the Complaint to add MCI WorldCom Comffiuhications, Inc. as a Defendant. I
am asking that you accept service of the Summons and Complaint on behalf of MCI
WorldCom Communications, Inc. If you have any questions regarding this matter, please
call me at 626-8591.

Linda J. Conti/
Assistant Attorney General
Enclosure
UC/ajm
cc:

William Donovan, Esq.
Charles Scheeler, Esq.
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STATE OF MAINE
KENNEBEC, SS.

STATE OF MAINE.
Plaintiff
V.

WORLDCOM, INC., and
MCI WORLDCOM
COMMUNICATIONS, INC.,
Defendants

To:

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-140

)
)
)
)
)
)
)
)
)
)
)

NOTICE

MCI WorldCom Communications, Inc.
Kevin Gordon, Esq.
Pierce Atwood
One Monument Square
Portland, ME 04101-4033
The enclosed Summons and Complaint are served pursuant to Rule 4(c)(1) of the

Maine Rules of Civil Procedure. Complete the acknowledgment part of this form and
return one copy of the completed form in the enclosed postage-paid return envelope so
that it will be received by the sender within twenty (20) days of the day of mailing.
As required by the Summons, you must file an Answer to the Complaint within
twenty (20) days from the date you acknowledge receipt of this Notice, or judgment by
default may be entered against MCI Worldcom Communications, Inc. with the
consequences described in the Summons.

Dated: March 16, 2001
LINDA J
Assistant
6 State House Station
Augusta, Maine 04333-0006
Tel. (207) 626-8800

ACKNOWLEDGMENT OF RECEIPT OF SUMMONS AND COMPLAINT

I acknowledge that I received a copy of the Summons and Complaint in the
above-captioned matter, and I understand that, to avoid judgment by default against MCI
WorldCom Communications, Inc., I must file an Answer to the Complaint as required by
the Summons.

Dated:________________, 2001

_____________________
KEVIN GORDON, ESQ.
Pierce Atwood
One Monument Square
Portland, ME 04101-4033
Attorney for M CI Worldcom
Communications, Inc.

STATE OF MAINE
KENNEBEC, SS.

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-140

STATE OF MAINE,
Plaintiff
V.

WORLDCOM, INC., and
MCI WORLDCOM
COMMUNICATIONS, INC.,
Defendants

To:

)
)
)
)
)
)
)
)
)
)

NOTICE

MCI WorldCom Communications, Inc.
Kevin Gordon, Esq.
Pierce Atwood
One Monument Square
Portland, ME 04101-4033
The enclosed Summons and Complaint are served pursuant to Rule 4(c)(1) of the

Maine Rules of Civil Procedure. Complete the acknowledgment part of this form and
return one copy of the completed form in the enclosed postage-paid return envelope so
that it will be received by the sender within twenty (20) days of the day of mailing.
As required by the Summons, you must file an Answer to the Complaint within
twenty (20) days from the date you acknowledge receipt of this Notice, or judgment by
default may be entered against MCI WorldCom Communications, Inc. with the
consequences described in the Summons.

Dated: March 16, 2001
LINI
Assi, . _
______
6 State House Station
Augusta, Maine 04333-0006
Tel. (207) 626-8800
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ACKNOWLEDGMENT OF RECEIPT OF SUMMONS AND COMPLAINT

I acknowledge that I received a copy of the Summons and Complaint in the
above-captioned matter, and I understand that, to avoid judgment by default against MCI
WorldCom Communications, Inc., I must file an Answer to the Complaint as required by
the Summons.

Dated:________________, 2001

_____________________
KEVIN GORDON, ESQ.
Pierce Atwood
One Monument Square
Portland, ME 04101-4033
Attorney for MCI W orldcom
Communications, Inc.

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-140

STATE OF MAINE
KENNEBEC, SS.

STATE OF MAINE,
ATTORNEY GENERAL,

)
)
\

ì

Plaintiff,

)
)

V.

)

AMENDED
COMPLAINT

)
WORLDCOM, INC. and
)
MCI WORLDCOM COMMUNICATIONS, INC., )
)
Defendants.
)

INTRODUCTION
This action is brought by the Plaintiff State of Maine, by and through its Attorney
General, against the Defendants seeking injunctive relief and civil penalties in connection with
Defendants’ unfair and deceptive advertising, solicitation, and telemarketing practices and other
unfair and deceptive trade practices.
PARTIES
1.

Plaintiff, State of Maine is a sovereign state and brings this action by and through

its Attorney General G. Steven Rowe who is authorized, and has the duty pursuant to 5 M.R.S.A.
§ 209 and the powers vested in him by common law to investigate and prosecute violations of the
Unfair Trade Practices Act on behalf of the people of the State of Maine.
2.

Defendant, WorldCom, Inc. (formerly MCI Worldcom) is, upon information and

belief, a Georgia corporation which does business under its own name as well as under the names
of various affiliates and subsidiaries. Defendant MCI WorldCom Communications, Inc. is a
Delaware corporation and a subsidiary of WorldCom, Inc. The Defendants solicit potential
1

customers in Maine through the use of direct mail, television, radio, internet and print advertising
as well as telemarketing. These two Defendants are referred to in this Complaint collectively as
(“MCI”).
JURISDICTION
3.

This Court has subject matter jurisdiction pursuant to 4 M.R.S.A.§ 105 and 5

M.R.S.A. § 209.
4.

MCI has previously been given a reasonable opportunity to address concerns with

its business practices and has declined to do so.
5.

MCI has and is transacting business within the State of Maine and is subject to

personal jurisdiction in this State.
MCI’S DECEPTIVE AND MISLEADING ADVERTISING
6.

MCI transacts business in Maine as a provider of long distance and other

telecommunications services.
7.

MCI’s long distance services may be utilized by Maine consumers through a

number of different methods. For instance:
a.

A consumer may choose MCI as the consumer’s preferred long distance

carrier and subscribe to one of MCI’s long distance calling plans. Under this method, the
consumer chooses to have MCI provide long distance service from a particular phone number
and makes use of MCI’s long distance service when he or she dials one (1) plus a long distance
phone number from that telephone. MCI provides various pricing plans for consumers who
choose to use its long distance service in this fashion.
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b.

A consumer may also use MCI’s “dial-around” services to make long

distance calls, even if the consumer has chosen another preferred long distance carrier, by dialing
an MCI access code (a “10-10-XXX” or “dial-around” number) to access MCI’s service. Dialing
the MCI dial-around code (e.g., 10-10-321) enables the consumer to bypass the selected preferred
long distance carrier of the telephone being used. When a consumer dials MCI’s dial- around
code before dialing the area code and number to be reached, the consumer is connected to MCI’s
service and billed at MCI’s dial-around rates for the calls made.
c.

A consumer may call MCI’s information services (e.g., 10-10-9000) in

order to obtain a phone number the consumer wants to call and be connected by the MCI
information operator to MCI’s long distance service to place the call.
8.

A consumer who wants to use MCI as his or her preferred long distance carrier,

but does not currently use MCI, can switch from his or her current preferred carrier to MCI. To
accomplish a long distance carrier switch (called a primary interexchange carrier change or a
("PIC change"), the consumer’s local exchange carrier (LEC), such as Bell Atlantic or GTE, is
instructed by the new long distance carrier —MCI —to make the change. Thereafter, the
consumer is no longer served by his or her previous long distance carrier and the consumer’s
telephone bill from the consumer’s LEC will, from the date of the PIC change, reflect the
consumer’s long distance service by the new carrier —MCI —at MCI’s prices.
9.

MCI offers its telecommunications products and services to consumers in Maine

by advertising its products on television and through other types of media and through the use of
telemarketing. MCI has solicited prospective Maine customers for its long distance calling plans,
dial-around long distance services, and other telecommunications services by, inter alia, the
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following methods: (a) running television advertisements in Maine; (b) mailing print
advertisements and solicitations directly to Maine consumers; (c) running print advertisements in
publications with national distributions; (d) advertising and hosting a web site on the Internet;
and (e) making unsolicited telemarketing calls to Maine consumers and encouraging Maine
consumers to contact telemarketers through advertised 1-800 numbers. MCI represents that by
subscribing to one of MCI’s services consumers can utilize MCI’s services at specified rates and
prices.
COUNT ONE - DECEPTIVE ADVERTISING AND TELEMARKETING
10.

Beginning at a date unknown and continuing to the present, MCI has made untrue

and misleading statements in its advertising and solicitations regarding its services.
11.

MCI’s advertisements are deceptive and misleading in a number of ways. Several

themes are common to these practices. MCI’s advertisements claim low per-minute rates, but
fail to clearly and conspicuously disclose, and sometimes fail to disclose at all, substantial
monthly charges that apply. In addition, MCI fails to adequately disclose other material
restrictions, such as location restrictions and time of day restrictions, that apply to its advertised
services. As a result of these deceptive and misleading advertisements, Maine consumers incur
charges substantially in excess of the advertised rate.
12.

The following paragraphs set forth examples of the deceptive advertisements

used to induce consumers to utilize MCI’s services. The examples discussed below are not
intended to be all-inclusive. Other MCI advertisements and solicitations regarding these and
other services have been deceptive in similar ways.
MCI’S FIVE CENTS EVERYDAY CALLING PLAN
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13.

MCI’s advertisements and solicitations regarding its “Five Cents Everyday”

calling plan emphasize a purported five (5) cents per minute rate.
14.

However, MCI also imposes additional charges on its “Five Cents Everyday”

calling plan customers which result in consumers paying more than five (5) cents per minute for
long distance calls they make using the calling plan. MCI does not adequately disclose these
additional charges, if it discloses them at all. Among these additional charges are the following:
a.

MCI charges a monthly “Carrier Access Charge” that can be as much as

b.

MCI charges a “Federal Universal Service Fee” that can be as much as.

$1.46.

7.2% of the total cost of the customer’s interstate and international long distance calls for the
month;
c.

MCI charges another monthly fee that can be as much as $4.95;

d.

MCI charges a five-dollar ($5.00) monthly minimum under the plan which

is imposed regardless of whether a subscriber makes any long distance calls under the plan.
15.

Neither the “Carrier Access Charge” nor the “Federal Universal Service Fee” is a

tax or surcharge that the government requires MCI to collect from consumers. Instead, MCI
imposes these charges solely at its own discretion.
16.

MCI also imposes additional restrictions on its “Five Cents Everyday” calling

plan customers. Among these additional restrictions are the following:
a.

Customers cannot obtain the five (5) cents a minute rate for intrastate long

distance calls, i.e., long distance calls made within Maine.
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b.

Customers can only obtain the five (5) cents a minute rate during certain

times of the day. Specifically, the five (5) cents a minute rate only applies on weekends and on
weekday nights from seven o’clock (7:00) p.m. to six fifty-nine o’clock (6:59) a.m. The
weekday rate MCI charges during the day, from six fifty-nine o’clock (6:59) a.m. to seven
o’clock (7:00) p.m., is substantially in excess of five cents per minute.
17.

All of the additional charges and other restrictions set forth above significantly

impact the price consumers pay for service under MCI’s calling plan and are material terms and
conditions when MCI’s offers its plan to prospective customers. These additional charges are
frequently substantially larger charges to the consumer than the total of all per minute charges.
18.

MCI does not clearly and conspicuously disclose these additional charges and

restrictions in its advertisements and solicitations. In some instances, MCI does not disclose the
restrictions at all in its advertisements and solicitations. Examples of MCI advertisements
containing inadequate disclosures regarding these charges and restrictions include MCI’s
“Billboard of the Millennium” and “Jordan Calls Bugs” television advertisements, attached to the
Complaint as Exhibits A and B respectively and are described in the following paragraphs.
Many other MCI advertisements for the “Five Cents Everyday” plan, and for its other calling
plans, also have contained similar inadequate disclosures.
19.

First, MCI does not disclose in its advertisements and solicitations the MCI

“Carrier Access Charge.” For instance, this charge is not disclosed at all in MCI’s “Billboard of
the Millennium” advertisement (Exhibit A) or “Jordan Calls Bugs” advertisement (Exhibit B).
20.

Second, MCI does not disclose in its advertisements and solicitations the MCI

“Federal Universal Service Charge.” For instance, as with the “Carrier Access Charge,” this
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charge is not disclosed at all in MCI’s “Billboard of the Millennium” advertisement (Exhibit A)
or “Jordan Calls Bugs” advertisement (Exhibit B).
21.

Third, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations its other “monthly fee.” For instance, in the “Billboard of the Millennium”
advertisement (Exhibit A), a $1.95 monthly fee is flashed across the bottom of the television
screen, for a brief period of time, in fine print against a varied and light background with
considerable movement and/or distraction. Likewise, in the “Jordan Calls Bugs” advertisement
(Exhibit B), a $4.95 monthly fee is not disclosed clearly and conspicuously but instead is flashed
across the bottom of the television screen, for a brief period of time, in fine print while Michael
Jordan is speaking and a cartoon character, is moving about on a basketball court accompanied
by distracting special effects.
22.

Fourth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations its $5.00 monthly minimum charge. For instance, in MCI’s “Billboard of the
Millennium” advertisement (Exhibit A), a phrase reading “$5 monthly minimum” is flashed
across the bottom of the television screen, for a brief period of time, in fine print against a varied
and light background with considerable movement and/or distraction.
23.

Fifth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations that the advertised rates under the plan do not apply to intrastate long distance calls.
For instance, in MCI’s “Billboard of the Millennium” advertisement (Exhibit A) and “Jordan
Calls Bugs” advertisement (Exhibit B), a phrase reading “For Interstate Calls from Home” is
flashed across the bottom of the television screen, for a brief period of time, in fine print against
a varied and light background with considerable movement and/or distraction.
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24.

Sixth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations that the five (5) cents a minute rate only applies on weekends and weekday nights.
Nonetheless, MCI touts and emphasizes that the five (5) cents per minute rate is available
“everyday” even though the five (5) cents per minute rate is not available during the day Monday
through Friday but instead is only available at night on those days. For instance, in MCFs
“Billboard of the Millennium” advertisement (Exhibit A) advertisement (Exhibit B), a phrase
reading “7PM-7AM” is flashed across the bottom of the television screen, for a brief period of
time, in fine print. Moreover, at the same time this information is flashed across the bottom of
the screen, Michael Jordan is speaking to the audience and a cartoon character is moving about
the screen, distracting the consumer’s attention away from the fine print. Throughout the
advertisement, a large, neon-lit sign emphasizes “five cents everyday.” Likewise, in the “Jordan
Calls Bugs” advertisement (Exhibit B), a phrase reading “7PM-7AM” is flashed across the
bottom of the television screen, for a brief period of time, in fine print. Nonetheless, the
advertisement emphasizes on numerous occasions “five cents everyday” and the spokesperson
states that “thanks to five cents everyday” other persons can be called at “anytime.”
25.

MCI’s bold and dramatic emphasis on its five (5) cents per-minute rate and its

intentional effort to withhold from potential customers the additional costs and restrictions of its
plan is unfair and deceptive, has the tendency and capacity to mislead consumers, and does in
fact mislead consumers.
26.

Each consumer pays substantially more than what MCI represented its services

would cost. In addition, by failing to adequately disclose these restrictions in its advertisements
and solicitations, MCI has prevented consumers from making fully informed choices regarding
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their choice of long distance carrier and their choice of long distance calling plan. Consumers
have been induced to switch their long distance carrier to MCI and/or to subscribe to an MCI
calling plan based on misrepresentations and inadequate representations made by MCI. In short,
consumers have been assigned and billed under MCI calling plans that were substantially
different plans than those that were advertised to them and, as a result, incurred charges
substantially in excess of the advertised rates.
MCI’S 10-10-9000 DIRECTORY ASSISTANCE
27.

MCI offers a nationwide directory assistance service whereby consumers may call

10-10-9000 to be connected to an MCI operator in order to obtain telephone listings.
28.

MCI’s advertisements for its 10-10-9000 service emphasize that for 99 cents

consumers obtain two listings or two numbers per call.
29.

In addition, MCI’s 10-10-9000 advertisements emphasize that once the MCI

operator has found the requested number, the operator will connect the caller to the requested
number “with no connection charge.” An example of a 10-10-9000 television advertisement
containing such a statement, “Cooking,” is attached as Exhibit C.
30.

In practice, MCI’s 10-10-9000 service works as follows. Consumers are charged

99 cents for up to two requests for listings made to the 10-10-9000 operator. In other words, a
consumer gets charged 99 cents even when a consumer requests listings for two persons and the
10-10-9000 operator cannot find listings for either of those persons. If a consumer makes three
requests, the consumer is charged $1.98 by MCI.
31.

In addition, MCI directory assistance operators solicit callers to connect directly to

the number requested, purportedly at no additional charge. If the caller is a pre-subscribed MCI
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customer, MCI applies the rates of the customer’s MCI calling plan to the connected call.
However, if the caller is not a pre-subscribed MCI customer, MCI does not use the caller’s own
carrier or apply a similar MCI rate. Instead, MCI applies a “casual billing” rate —a nondiscounted per minute rate which can be as much as twenty-five (25) to twenty-eight (28) cents
per minute —to the connected call. MCI also applies its 7.2% “Federal Universal Service Fee” to
connected calls regardless of whether the caller is a pre-subscribed MCI customer or not. As a
result, many consumers pay a substantially greater charge than they would have paid had they
placed the call themselves.
32.

The terms set forth above in the preceding two paragraphs significantly impact the

price consumers pay for MCI’s 10-10-9000 service and are material terms and conditions when
MCI’s offers its service to prospective customers.
33.

As set forth in greater detail below, MCI does not clearly and conspicuously

disclose these terms and conditions in its advertisements and solicitations. Moreover, statements
contained in MCI’s advertisements mislead the consumer as to the true nature of MCI’s 10-109000 service. “Cooking” (Exhibit C hereto), an example of an MCI advertisement containing
inadequate disclosures and misleading statements, is discussed in the following paragraphs, along
with some examples of MCI print advertisements. Many other MCI advertisements for its 10-109000 service also contain similar inadequate disclosures and misleading statements.
34.

MCI’s 10-10-9000 advertisements do not clearly and conspicuously disclose that

consumers are charged based on the amount of requests they make to the MCI operator. Instead,
by representing that the consumer is charged based on the amount of phone numbers they receive
from the MCI operator (instead of the amount of requests made) the advertisements deceive
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consumers. For example, in Exhibit D, the MCI print advertisement states that 10-10-9000 costs
“99 cents for two numbers.” This deception is compounded by MCI’s failure to inform
consumers in its advertisements that its database is incomplete and does not contain listings for
all persons. In fact, MCI’s 10-10-9000 advertisements, such as Exhibit E, give the opposite
impression by representing that consumers can use 10-10-9000 to “get any phone listing in
America.”
35.

Furthermore, MCI’s 10-10-9000 advertisements do not clearly and conspicuously

disclose the cost of the connected calls. For example, in its “Cooking” television advertisement
(Exhibit C), MCI merely states, in fine print that flashes across the screen for a brief period of
time, that “[l]ow per minute toll rates apply for connected calls.”
a.

First, this advertisement deceives consumers by emphasizing that there is

“no connection charge” and then stating only in fine print that toll rates apply to connected calls.
b.

Second, the advertisement does not clearly and conspicuously disclose that

MCI applies its own long distance rates to the connected call as opposed to the rates of the
consumer’s pre-subscribed long distance carrier if such carrier is not MCI. Absent such a
disclosure, many consumers might reasonably assume that the rates of their own long distance
carrier would apply to the connected call.
c.

Third, the advertisement does not disclose what rates, or range of rates,

apply to the connected call. Instead, MCI merely represents, in fine print, that “low” rates apply.
Notwithstanding the fact that this disclosure is not clear and conspicuous, this representation is
also affirmatively deceiving because the “casual billing” rates that MCI applies to such calls are
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among MCI’s highest rates. Moreover, these rates are significantly higher than competitive rates
under a long distance calling plan.
d.

Fourth, the advertisement does not disclose, at all, that additional charges

such as the “Federal Universal Service Fee” apply to the price of the connected call.
36.

MCI’s intentional effort to mislead consumers regarding the nature of its 10-10-

9000 service and to withhold from potential customers the costs of connected calls under such
service is unfair and deceptive, and has the tendency and capacity to mislead consumers.
37.

Consumers cannot necessarily obtain two phone listings or numbers for 99 cents,

as MCI represents. As set forth above, a consumer who makes three requests and obtains two
numbers is charged $1.98, not $.99. Consumers are also deceived in numerous ways, as set
forth above, as to the price of connected calls. By failing to adequately disclose these terms in its
advertisements and solicitations, MCI has prevented consumers from making fully informed
choices regarding their use of directory assistance services. Consumers have been induced to use
MCFs 10-10-9000 directory assistance service based on misrepresentations and inadequate
representations made by MCI.
MCI’S 10-10-321DIAL-AROUND SERVICE
38.

MCI offers a dial-around service whereby callers may dial 10-10-321 to access

MCI to make long distance calls regardless of whether the caller is a pre-subscribed MCI
customer or not. MCI’s advertisements regarding it 10-10-321 service are deceptive and
misleading.
39.

For example, MCFs advertisements for its 10-10-321 service claim that when

consumers use 10-10-321 they can save over AT&T on every call in the United States.
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Examples of such MCI television advertisements, “Husband and Wife,” and “Brotherly Love,”
are attached to the Complaint as Exhibits F and G respectively. An example of an MCI print
advertisement making this claim, and claims of savings of “up to 50%,” is attached as Exhibit H.
However, MCI’s claims are misleading because the AT&T rates to which MCI is making the
comparison are AT&T’s “casual billing” rates —non-discounted rates that are much higher than
rates under an AT&T long distance calling plan. MCI does not compare its 10-10-321 rates with
AT&T’s comparable “Lucky Dog” dial-around service (or even an AT&T long distance calling
plan), but instead compares its 10-10-321 rates with AT&T rates that are more comparable to
MCI’s “casual billing” rates. MCI’s advertisements do not clearly and conspicuously disclose
the basis of this comparison. Instead, the fine print in MCI’s advertisements merely states “vs.
AT&T basic rates.” MCI does not disclose what is meant by “basic rates” and consumers might
reasonably assume that such term refers to an AT&T calling plan, especially when MCI
represents that consumers can “save over AT&T on every call.” Other MCI advertisements
simply represent that 10-10-321 costs $2.80 while AT&T costs $5.60 with no disclosure at all
regarding the basis for the rate comparison (Exhibit I).
40.

In addition, MCI advertisements represent that, with respect to per cents a minute

rate under 10-10-321, there are: “No restrictions —all day, every day, any time.” An example of
a print advertisement containing such a representation is attached as Exhibit J.

Other MCI 10-

10-321 advertisements emphasize “No I f s, And’s Or Fine Print.” (Exhibit K). In fact, MCI
imposes a location restriction on its prices. Consumers who use MCI’s 10-10-321 service pay
sixteen (16) cents a minute for interstate long distance calls (i.e., calls between states) that are ten
(10) minutes or less in length. Consumers pay eight (8) cents a minute for interstate long
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distance calls that are over ten (10) minutes. However, for intrastate long distance calls (i.e.,
calls within the state) made in Maine using 10-10-321, MCI charges significantly higher rates of
up to twenty-three (23) cents a minute. This restriction significantly impacts the price consumers
pay and is a material term and condition when MCI offers its 10-10-321 service to prospective
customers. Nonetheless, MCI’s 10-10321 advertisements fail to clearly and conspicuously
disclose that the eight (8) cents a minute rate does not apply to intrastate calls. In fact, by
claiming that there are “no restrictions” and that the eight (8) cents a minute rate applies “at any
time,” the advertisements are simply untrue and deceive consumers as to the price that they will
pay for intrastate long distance calls.
41.

MCI’s intentional effort to withhold from potential customers the basis for its

price comparison and savings claim and to withhold from potential customers restrictions
applicable to its 10-10-321 rates is unfair and deceptive, has the tendency and capacity to mislead
consumers.
42.

MCI’s failure to make appropriate disclosures regarding the basis for its price

comparison deceives consumers as to the nature of the purported savings that MCI touts.
Consumers receive savings which are illusory or, at the very least, far less than what MCI
represents and implies. In addition, by failing to make adequate disclosures regarding location
restrictions consumers pay substantially more for intrastate calls than what MCI represented such
calls would cost.
43.

MCI has repeatedly run print advertisements and aired television advertisements

in violation of the Unfair Trade Practices Act. Each time one of those advertisements described
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in paragraphs 13 through 42 was printed or aired constitutes a separate violation for purposes of
awarding civil penalties pursuant to 5 M.R.S.A. § 209.
DECEPTION BY MCI TELEMARKETERS
44.

MCI has made unsolicited telemarketing calls to Maine consumers in order to

solicit its services. MCI, through its telemarketing agents, has made numerous untrue and/or
misleading statements regarding many of MCI’s services. MCI’s telemarketing practices have
deceived and misled consumers in that such practices have falsely represented MCI’s calling plan
rates, including but not limited to, the rates for the consumer’s long distance service, the rates for
the consumer’s international calls, and the rates for calls made by the consumer using an MCI
calling card. In addition, MCI, through its telemarketing agents, has failed to disclose material
terms and conditions of MCI calling plans including but not limited to, monthly recurring
charges, monthly minimum charges, location restrictions, and time of day restrictions.
45.

For example, among the deceptive statements made by MCI telemarketers are the

following:
a.

MCI promised certain per minute rates on international calls using MCI’s

calling card for all calls from Europe to the United States when, in fact, the promised per minute
rate only applied to calling card calls made to the MCI customer’s home telephone
number;
b.

MCI misrepresented the nature of its frequent flier promotion by, inter

alia, falsely representing that consumers would get 10,000 frequent flier miles up front when
they signed up with MCI’s service, when in fact, such was not the case. Moreover, MCI failed to
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provide consumers with the promised frequent flier miles after the consumer has signed up for
the service offered in conjunction with the frequent flier mile offer;
c.

MCI misrepresented the nature of its rebate offer by promising MCI

customers who stayed with MCI for one year a 20% rebate of the amount they spent in one year,
when, in fact, not all customers received the rebate as promised.
46.

The untrue and misleading statements made by MCI’s telemarketers are unfair

and deceptive, have the tendency and capacity to mislead consumers, and do in fact mislead
consumers.
47.

Consumers pay substantially more than what MCI represented its services would

cost. In addition, by misrepresenting and failing to adequately disclose other restrictions in its
solicitations, MCI has prevented consumers from making fully informed choices regarding their
choice of long distance carrier and their choice of long distance calling plan. Consumers have
been induced to switch their long distance carrier to MCI and/or to subscribe to an MCI calling
plan based on misrepresentations and inadequate representations made by MCI. In short,
consumers have been assigned and billed under MCI calling plans that were substantially
different plans than those that were marketed to them and, as a result, incurred charges
substantially in excess of the represented rates.
48.

MCI has received complaints from Maine consumers regarding the inadequate

disclosures and misrepresentations discussed above. Notwithstanding MCI’s notice of the
disputes and consumer complaints in Maine involving the activities set forth above, MCI’s unfair
and deceptive practices persist.
COUNT TWO - OTHER UNFAIR AND DECEPTIVE PRACTICES
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49.

When consumers complain to MCI regarding some of MCI’s deceptive practices

set forth above, MCI has engaged in a variety of additional unfair and deceptive practices in its
dealings with such consumers. Some of these practices are described below.
50.

Consumers have contacted MCI and have asked MCI to disconnect their service

due to their dissatisfaction with MCI over rate representations and other matters. MCI has
initially agreed to disconnect service and then, later, failed to honor its agreements.
51.

In addition, MCI has continued to bill consumers for its “Carrier Access Charge,”

“Federal Universal Service Fee,” and other MCI charges even though the consumer was no
longer an MCI customer. In some instances, consumers had canceled service with MCI and had
not used MCI’s services for months and yet MCI continued to bill the consumer for MCI charges.
52.

MCI offers a “satisfaction guarantee” when it offers services such as its “Five

Cents Everyday” plan.

Yet, consumers who contact MCI in order to inform MCI of their

dissatisfaction regarding MCI rate representations, or other matters with which they are
dissatisfied, have been subjected to mistreatment and harassment by MCI. Consumers who
contact MCI by telephone with questions and disputes have been unable to reach a person to
speak with about their complaint. On some occasions MCI representatives have promised credits
to consumers credits and other items such as frequent flyer miles but failed to provide the
promised items.
53.

The above-alleged acts, representations and practices constitute unfair, deceptive,

and misleading practices in violation of 5 M.R.S.A. § 207 and are intentional.
FIRST CLAIM FOR RELIEF: UNFAIR AND DECEPTIVE TRADE
PRACTICES; 5 M.R.S.A. § 207
DECEPTIVE ADVERTISING AND TELEMARKETING

17

54.

MCI’s above alleged activities are unfair and deceptive acts and practices in trade

or commerce in Maine and violate 5 M.R.S.A. § 207 by virtue of the following:
a.

Failing to clearly and conspicuously disclose the MCI “Carrier Access

Charge” in its advertisements and solicitations;
b.

Failing to clearly and conspicuously disclose the MCI “Federal

Universal Service Fee” in its advertisements and solicitations;
c.

Failing to clearly and conspicuously disclose other MCI monthly fees in its

advertisements and solicitations;
d.

Failing to clearly and conspicuously disclose the MCI monthly minimum

charge in its advertisements and solicitations;
e.

Failing to clearly and conspicuously disclose restrictions pertaining to

location (e.g., intrastate long distance calls) in its advertisements and solicitations;
f.

Failing to clearly and conspicuously disclose time of day restrictions in its

advertisements and solicitations;
g.

Labeling an MCI charge a “Federal Universal Service Fee” when said

charge is not imposed oh consumers by the federal government and the federal government does
not require MCI to collect this charge from consumers;
h.

Representing a rate of five (5) cents “everyday” when in fact the rate does

not apply during daytime hours Monday through Friday;
i.

Failing to clearly and conspicuously disclose in its 10-10-9000

advertisements and solicitations that consumers are charged based on the amount of requests they
make to the operator, not on the amount of numbers they receive;
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j.

Falsely representing or implying in its 10-10-9000 advertisements and

solicitations that consumers receive two numbers for 99 cents when in fact many consumers
cannot receive two numbers for 99 cents because MCI charges consumers based on requests
made and MCI’s database does not contain numbers for all persons requested;
k.

Failing to clearly and conspicuously disclose the cost of connected calls in

its advertisements and solicitations regarding its 10-10-9000 service;
l.

Failing to clearly and conspicuously disclose in its advertisements and

solicitations regarding its 10-10-9000 service that MCI’s rates apply to connected calls;
m.

Falsely representing in its advertisements and solicitations regarding its

10-10-9000 service that low rates apply to connected calls when in fact the rates MCI applies to
non-MCI subscribers are among MCI’s highest rates and are significantly higher than
competitive rates under a long distance calling plan;
n.

Failing to clearly and conspicuously disclose in its dial-around

advertisements and solicitations the basis for MCI’s price comparison or savings claim;
o.

Failing to clearly and conspicuously disclose in its dial-around

advertisements and solicitations that the rates to which MCI is making its comparison are
AT&T’s high “casual billing” rates, as opposed to rates under an AT&T long distance calling
plan or under the comparable dial-around service offered by AT&T;
p.

Falsely representing or implying in its advertisements and solicitations that

no restrictions apply to MCI’s 10-10-321 rate when in fact the rate is significantly higher for
intrastate calls;
q.

Misrepresenting the nature of its frequent flier promotion;
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r.

Failing to provide consumers with promised frequent flier miles;

s.

Misrepresenting in numerous ways the nature of its services and the price

of its services through telemarketing agents;
55.

By virtue of the foregoing violations of law, Plaintiff is entitled to the relief

provided for below.
SECOND CLAIM FOR RELIEF: UNFAIR AND DECEPTIVE TRADE
PRACTICES: 5 M.R.S.A. § 207
OTHER UNFAIR AND DECEPTIVE TRADE PRACTICES BY MCI
56.

MCI’s above alleged activities are unfair and deceptive acts and practices in or

affecting commerce in Maine and violate 5 M.R.S.A. § 207 by virtue of the following:
a.

Failing to honor its promises to disconnect service;

b.

Billing consumers for its “Carrier Access Charge,” “Federal

Universal Service Fee,” and other MCI charges even though the consumer was not an MCI
customer;
c.

Offering a “satisfaction guarantee” and then subjecting consumers to

mistreatment and harassment when consumers contact MCI to inform MCI of their
dissatisfaction regarding rate representations or other matters;
57.

By virtue of the foregoing violations of law, Plaintiff is entitled to the relief

provided for below.
REQUEST FOR RELIEF
Wherefore, Plaintiff respectfully requests the Court order the following relief:
a.

That a permanent injunction be entered requiring Defendants, their agents,

servants, employees, and attorneys, and those persons in active concert or participation with them
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who receive actual notice of the injunction, inter alia, to clearly and conspicuously disclose in its
advertisements and solicitations all information affecting the total cost of a particular calling plan
or service, including but not limited to all mandatory fees (excluding taxes which MCI is
required by law to collect from phone service subscribers) the consumer must pay in order to
obtain the advertised price; to clearly and conspicuously disclose in its advertisements and
solicitations all other material restrictions pertaining to the calling plan or service; and granting
other appropriate relief;
b.

That the Court order Defendants to take such other corrective actions as necessary

to remedy the unfair and deceptive practices by the Defendants;
c.

That Defendants be required to pay civil penalties up to $10,000.00 per intentional

violation, as allowed by 5 M.R.S.A. § 209;
d.

That Defendants pay plaintiff State of Maine’s legal fees and costs, in accordance

with 5 M.R.S.A. § 209; and
e.

That the Court grant such other relief as it may deem just and proper.
Respectfully submitted,
G. STEVEN ROWE
ATTORNEY GENERAL

Dated: March 16, 2001
LINDA J. CONTI, Me. Bar No. 3638
Assistant Attorney General
Department of Attorney General
State House Station 6
Augusta, Maine 04333-0006
Tel. 207-626-8800
Attorneys for the State of Maine
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SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-

STATE OF MAINE
KENNEBEC, SS.

STATE OF MAINE,
ATTORNEY GENERAL,
Plaintiff,
V.

WORLDCOM, INC. f/k/a MCI WORLDCOM,
Defendant.

)
)
)
)
)
)
)
)
)
)

COMPLAINT

INTRODUCTION
This action is brought by the Plaintiff State of Maine, by and through its Attorney
General, against the Defendant seeking injunctive relief and civil penalties in connection with
Defendant’s unfair and deceptive advertising, solicitation, and telemarketing practices and other
unfair and deceptive trade practices.
PARTIES
1.

Plaintiff, State of Maine is a sovereign state and brings this action by and through

its Attorney General Andrew Ketterer who is authorized, and has the duty pursuant to 5 M.R.S.A.
§ 209 and the powers vested in him by common law to investigate and prosecute violations of the
Unfair Trade Practices Act on behalf of the people of the State of Maine.
2.

Defendant, WorldCom, Inc. (formerly MCI Worldcom and hereinafter "MCI" or

“Defendant”), is, upon information and belief, a Georgia corporation which does business in
Maine under its own name as well as under the names of subsidiaries of MCI. Defendant does
business in Maine as a provider of telecommunications products and services. The Defendant

solicits potential customers in Maine through the use of direct mail, television, radio, internet and
print advertising as well as telemarketing.
JURISDICTION
3.

This Court has subject matter jurisdiction pursuant to 4 M.R.S.A.§ 105 and 5

M.R.S.A. § 209.
4.

MCI WorldCom has previously been given a reasonable opportunity to address

concerns with its business practices and has declined to do so.
5.

MCI has and is transacting business within the State of Maine and is subject to

personal jurisdiction in this State.
MCFS DECEPTIVE AND MISLEADING ADVERTISING
6.

MCI transacts business in Maine as a provider of long distance and other

telecommunications services.
7.

MCI’s long distance services may be utilized by Maine consumers through a

number of different methods. For instance:
a.

A consumer may choose MCI as the consumer’s preferred long distance

carrier and subscribe to one of MCI’s long distance calling plans. Under this method, the
consumer chooses to have MCI provide long distance service from a particular phone number
and makes use of MCI’s long distance service when he or she dials one (1) plus a long distance
phone number from that telephone. MCI provides various pricing plans for consumers who
choose to use its long distance service in this fashion.
b.

A consumer may also use MCI’s “dial-around” services to make long

distance calls, even if the consumer has chosen another preferred long distance carrier, by dialing
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an MCI access code (a “10-10-XXX” or “dial-around” number) to access MCI’s service. Dialing
the MCI dial-around code (e.g., 10-10-321) enables the consumer to bypass the selected preferred
long distance carrier of the telephone being used. When a consumer dials MCI’s dial- around
code before dialing the area code and number to be reached, the consumer is connected to MCI’s
service and billed at MCI’s dial-around rates for the calls made.
c.

A consumer may call MCI’s information services (e.g., 10-10-9000) in

order to obtain a phone number the consumer wants to call and be connected by the MCI
information operator to MCI’s long distance service to place the call.
8.

A consumer who wants to use MCI as his or her preferred long distance carrier,

but does not currently use MCI, can switch from his or her current preferred carrier to MCI. To
accomplish a long distance carrier switch (called a primary interexchange carrier change or a
("PIC change"), the consumer’s local exchange carrier (LEC), such as Bell Atlantic or GTE, is
instructed by the new long distance carrier —MCI —to make the change. Thereafter, the
consumer is no longer served by his or her previous long distance carrier and the consumer’s
telephone bill from the consumer’s LEC will, from the date of the PIC change, reflect the
consumer’s long-distance service by the new carrier —MCI —at MCI’s prices.
9.

MCI offers its telecommunications products and services to consumers in Maine

by advertising its products on television and through other types of media and through the use of
telemarketing. MCI has solicited prospective Maine customers for its long distance calling plans,
dial-around long distance services, and other telecommunications services by, inter alia, the
following methods: (a) running television advertisements in Maine; (b) mailing print
advertisements and solicitations directly to Maine consumers; (c) running print advertisements in
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publications with national distributions; (d) advertising and hosting a web site on the Internet;
and (e) making unsolicited telemarketing calls to Maine consumers and encouraging Maine
consumers to contact telemarketers through advertised 1-800 numbers. MCI represents that by
subscribing to one of MCI’s services consumers can utilize MCI’s services at specified rates and
prices.
COUNT ONE ~ DECEPTIVE ADVERTISING AND TELEMARKETING
10.

Beginning at a date unknown and continuing to the present, MCI has made untrue

and misleading statements in its advertising and solicitations regarding its services.
11.

MCI’s advertisements are deceptive and misleading in a number of ways. Several

themes are common to these practices. MCI’s advertisements claim low per-minute rates, but
fail to clearly and conspicuously disclose, and sometimes fail to disclose at all, substantial
monthly charges that apply. In addition, MCI fails to adequately disclose other material
restrictions, such as location restrictions and time of day restrictions, that apply to its advertised
services. As a result of these deceptive and misleading advertisements, Maine consumers incur
charges substantially in excess of the advertised rate.
12.

The following paragraphs set forth examples of the deceptive advertisements

used to induce consumers to utilize MCI’s services. The examples discussed below are not
intended to be all-inclusive. Other MCI advertisements and solicitations regarding these and
other services have been deceptive in similar ways.
MCFS FIVE CENTS EVERYDAY CALLING PLAN
13.

MCI’s advertisements and solicitations regarding its “Five Cents Everyday”

calling plan emphasize a purported five (5) cents per minute rate.
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14.

However, MCI also imposes additional charges on its “Five Cents Everyday”

calling plan customers which result in consumers paying more than five (5) cents per minute for
long distance calls they make using the calling plan. MCI does not adequately disclose these
additional charges, if it discloses them at all. Among these additional charges are the following:
a.

MCI charges a monthly “Carrier Access Charge” that can be as much as

b.

MCI charges a “Federal Universal Service Fee” that can be as much as

$1.46.

7.2% of the total cost of the customer’s interstate and international long distance calls for the
month;
c.

MCI charges another monthly fee that can be as much as $4.95;

d.

MCI charges a five-dollar ($5.00) monthly minimum under the plan which

is imposed regardless of whether a subscriber makes any long distance calls under the plan.
15.

Neither the “Carrier Access Charge” nor the “Federal Universal Service Fee” is a

tax or surcharge that the government requires MCI to collect from consumers. Instead, MCI
imposes these charges solely at its own discretion.
16.

MCI also imposes additional restrictions on its “Five Cents Everyday” calling

plan customers. Among these additional restrictions are the following:
a.

Customers cannot obtain the five (5) cents a minute rate for intrastate long

distance calls, i.e., long distance calls made within Maine.
b.

Customers can only obtain the five (5) cents a minute rate during certain

times of the day. Specifically, the five (5) cents a minute rate only applies on weekends and on
weekday nights from seven o’clock (7:00) p.m. to six fifty-nine o’clock (6:59) a.m. The
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weekday rate MCI charges during the day, from six fifty-nine o’clock (6:59) a.m. to seven
o’clock (7:00) p.m., is substantially in excess of five cents per minute.
17.

All of the additional charges and other restrictions set forth above significantly

impact the price consumers pay for service under MCI’s calling plan and are material terms and
conditions when MCI’s offers its plan to prospective customers. These additional charges are
frequently substantially larger charges to the consumer than the total of all per minute charges.
18.

MCI does not clearly and conspicuously disclose these additional charges and

restrictions in its advertisements and solicitations. In some instances, MCI does not disclose the
restrictions at all in its advertisements and solicitations. Examples of MCI advertisements
containing inadequate disclosures regarding these charges and restrictions include MCI’s
“Billboard of the Millennium” and “Jordan Calls Bugs” television advertisements, attached to the
Complaint as Exhibits A and B respectively and are described in the following paragraphs.
Many other MCI advertisements for the “Five Cents Everyday” plan, and for its other calling
plans, also have contained similar inadequate disclosures.
19.

First, MCI does not disclose in its advertisements and solicitations the MCI

“Carrier Access Charge.” For instance, this charge is not disclosed at all in MCI’s “Billboard of
the Millennium” advertisement (Exhibit A) or “Jordan Calls Bugs” advertisement (Exhibit B).
20.

Second, MCI does not disclose in its advertisements and solicitations the MCI

“Federal Universal Service Charge.” For instance, as with the “Carrier Access Charge,” this
charge is not disclosed at all in MCI’s “Billboard of the Millennium” advertisement (Exhibit A)
or “Jordan Calls Bugs” advertisement (Exhibit B).
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21.

Third, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations its other “monthly fee.” For instance, in the “Billboard of the Millennium”
advertisement (Exhibit A), a $1.95 monthly fee is flashed across the bottom of the television
screen, for a brief period of time, in fine print against a varied and light background with
considerable movement and/or distraction. Likewise, in the “Jordan Calls Bugs” advertisement
(Exhibit B), a $4.95 monthly fee is not disclosed clearly and conspicuously but instead is flashed
across the bottom of the television screen, for a brief period of time, in fine print while Michael
Jordan is speaking and a cartoon character, is moving about on a basketball court accompanied
by distracting special effects.
22.

Fourth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations its $5.00 monthly minimum charge. For instance, in MCI’s “Billboard of the
Millennium” advertisement (Exhibit A), a phrase reading “$5 monthly minimum” is flashed
across the bottom of the television screen, for a brief period of time, in fine print against a varied
and light background with considerable movement and/or distraction.
23.

Fifth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations that the advertised rates under the plan do not apply to intrastate long distance calls.
For instance, in MCFs “Billboard of the Millennium” advertisement (Exhibit A) and “Jordan
Calls Bugs” advertisement (Exhibit B), a phrase reading “For Interstate Calls from Home” is
flashed across the bottom of the television screen, for a brief period of time, in fine print against
a varied and light background with considerable movement and/or distraction.
24.

Sixth, MCI does not clearly and conspicuously disclose in its advertisements and

solicitations that the five (5) cents a minute rate only applies on weekends and weekday nights.
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Nonetheless, MCI touts and emphasizes that the five (5) cents per minute rate is available
“everyday” even though the five (5) cents per minute rate is not available during the day Monday
through Friday but instead is only available at night on those days. For instance, in MCI's
“Billboard of the Millennium” advertisement (Exhibit A) advertisement (Exhibit B), a phrase
reading “7PM-7AM” is flashed across the bottom of the television screen, for a brief period of
time, in fine print. Moreover, at the same time this information is flashed across the bottom of
the screen, Michael Jordan is speaking to the audience and a cartoon character is moving about
the screen, distracting the consumer’s attention away from the fine print. Throughout the
advertisement, a large, neon-lit sign emphasizes “five cents everyday.” Likewise, in the “Jordan
Calls Bugs” advertisement (Exhibit B), a phrase reading “7PM-7AM” is flashed across the
bottom of the television screen, for a brief period of time, in fine print. Nonetheless, the
advertisement emphasizes on numerous occasions “five cents everyday” and the spokesperson
states that “thanks to five cents everyday” other persons can be called at “anytime.”
25.

MCI’s bold and dramatic emphasis on its five (5) cents per-minute rate and its

intentional effort to withhold from potential customers the additional costs and restrictions of its
plan is unfair and deceptive, has the tendency and capacity to mislead consumers, and does in
fact mislead consumers.
26.

Each consumer pays substantially more than what MCI represented its services

would cost. In addition, by failing to adequately disclose these restrictions in its advertisements
and solicitations, MCI has prevented consumers from making fully informed choices regarding
their choice of long distance carrier and their choice of long distance calling plan. Consumers
have been induced to switch their long distance carrier to MCI and/or to subscribe to an MCI
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calling plan based on misrepresentations and inadequate representations made by MCI. In short,
consumers have been assigned and billed under MCI calling plans that were substantially
different plans than those that were advertised to them and, as a result, incurred charges
substantially in excess of the advertised rates.
MCI’S 10-10-9000 DIRECTORY ASSISTANCE
27.

MCI offers a nationwide directory assistance service whereby consumers may call

10-10-9000 to be connected to an MCI operator in order to obtain telephone listings.
28.

MCI’s advertisements for its 10-10-9000 service emphasize that for 99 cents

consumers obtain two listings or two numbers per call.
29.

In addition, MCI’s 10-10-9000 advertisements emphasize that once the MCI

operator has found the requested number, the operator will connect the caller to the requested
number “with no connection charge.” An example of a 10-10-9000 television advertisement
containing such a statement, “Cooking,” is attached as Exhibit C.
30.

In practice, MCI’s 10-10-9000 service works as follows. Consumers are charged

99 cents for up to two requests for listings made to the 10-10-9000 operator. In other words, a
consumer gets charged 99 cents even when a consumer requests listings for two persons and the
10-10-9000 operator cannot find listings for either of those persons. If a consumer makes three
requests, the consumer is charged $1.98 by MCI.
31.

In addition, MCI directory assistance operators solicit callers to connect directly to

the number requested, purportedly at no additional charge. If the caller is a pre-subscribed MCI
customer, MCI applies the rates of the customer’s MCI calling plan to the connected call.
However, if the caller is not a pre-subscribed MCI customer, MCI does not use the caller’s own
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carrier or apply a similar MCI rate. Instead, MCI applies a “casual billing” rate —a nondiscounted per minute rate which can be as much as twenty-five (25) to twenty-eight (28) cents
per minute —to the connected call. MCI also applies its 7.2% “Federal Universal Service Fee” to
connected calls regardless of whether the caller is a pre-subscribed MCI customer or not. As a
result, many consumers pay a substantially greater charge than they would have paid had they
placed the call themselves.
32.

The terms set forth above in the preceding two paragraphs significantly impact the

price consumers pay for MCI’s 10-10-9000 service and are material terms and conditions when
MCI’s offers its service to prospective customers.
33.

As set forth in greater detail below, MCI does not clearly and conspicuously

disclose these terms and conditions in its advertisements and solicitations. Moreover, statements
contained in MCI’s advertisements mislead the consumer as to the true nature of MCI’s 10-109000 service. “Cooking” (Exhibit C hereto), an example of an MCI advertisement containing
inadequate disclosures and misleading statements, is discussed in the following paragraphs, along
with some examples of MCI print advertisements. Many other MCI advertisements for its 10-109000 service also contain similar inadequate disclosures and misleading statements.
34.

MCI’s 10-10-9000 advertisements do not clearly and conspicuously disclose that

consumers are charged based on the amount of requests they make to the MCI operator. Instead,
by representing that the consumer is charged based on the amount of phone numbers they receive
from the MCI operator (instead of the amount of requests made) the advertisements deceive
consumers. For example, in Exhibit D, the MCI print advertisement states that 10-10-9000 costs
“99 cents for two numbers.” This deception is compounded by MCI’s failure to inform
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consumers in its advertisements that its database is incomplete and does not contain listings for
all persons. In fact, MCI’s 10-10-9000 advertisements, such as Exhibit E, give the opposite
impression by representing that consumers can use 10-10-9000 to “get any phone listing in
America.”
35.

Furthermore, MCI’s 10-10-9000 advertisements do not clearly and conspicuously

disclose the cost of the connected calls. For example, in its “Cooking” television advertisement
(Exhibit C), MCI merely states, in fine print that flashes across the screen for a brief period of
time, that “[l]ow per minute toll rates apply for connected calls.”
a.

First, this advertisement deceives consumers by emphasizing that there is

“no connection charge” and then stating only in fine print that toll rates apply to connected calls.
b.

Second, the advertisement does not clearly and conspicuously disclose that

MCI applies its own long distance rates to the connected call as opposed to the rates of the
consumer’s pre-subscribed long distance carrier if such carrier is not MCI. Absent such a
disclosure, many consumers might reasonably assume that the rates of their own long distance
carrier would apply to the connected call.
c.

Third, the advertisement does not disclose what rates, or range of rates,

apply to the connected call. Instead, MCI merely represents, in fine print, that “low” rates apply.
Notwithstanding the fact that this disclosure is not clear and conspicuous, this representation is
also affirmatively deceiving because the “casual billing” rates that MCI applies to such calls are
among MCI’s highest rates. Moreover, these rates are significantly higher than competitive rates
under a long distance calling plan.
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d.

Fourth, the advertisement does not disclose, at all, that additional charges

such as the “Federal Universal Service Fee” apply to the price of the connected call.
36.

MCI’s intentional effort to mislead consumers regarding the nature of its 10-10-

9000 service and to withhold from potential customers the costs of connected calls under such
service is unfair and deceptive, and has the tendency and capacity to mislead consumers.
37.

Consumers cannot necessarily obtain two phone listings or numbers for 99 cents,

as MCI represents. As set forth above, a consumer who makes three requests and obtains two
numbers is charged $1.98, not $.99. Consumers are also deceived in numerous ways, as set
forth above, as to the price of connected calls. By failing to adequately disclose these terms in its
advertisements and solicitations, MCI has prevented consumers from making fully informed
choices regarding their use of directory assistance services. Consumers have been induced to use
MCI’s 10-10-9000 directory assistance service based on misrepresentations and inadequate
representations made by MCI.

MCI’S 10-10-321 DIAL-AROUND SERVICE
38.

MCI offers a dial-around service whereby callers may dial 10-10-321 to access

MCI to make long distance calls regardless of whether the caller is a pre-subscribed MCI
customer or not. MCI’s advertisements regarding it 10-10-321 service are deceptive and
misleading.
39.

For example, MCI’s advertisements for its 10-10-321 service claim that when

consumers use 10-10-321 they can save over AT&T on every call in the United States.
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Examples of such MCI television advertisements, “Husband and Wife,” and “Brotherly Love,”
are attached to the Complaint as Exhibits F and G respectively. An example of an MCI print
advertisement making this claim, and claims of savings of “up to 50%,” is attached as Exhibit H.
However, MCI’s claims are misleading because the AT&T rates to which MCI is making the
comparison are AT&T’s “casual billing” rates - non-discounted rates that are much higher than
rates under an AT&T long distance calling plan. MCI does not compare its 10-10-321 rates with
AT&T’s comparable “Lucky Dog” dial-around service (or even an AT&T long distance calling
plan), but instead compares its 10-10-321 rates with AT&T rates that are more comparable to
MCI’s “casual billing” rates. MCI’s advertisements do not clearly and conspicuously disclose
the basis of this comparison. Instead, the fine print in MCI’s advertisements merely states “vs.
AT&T basic rates.” MCI does not disclose what is meant by “basic rates” and consumers might
reasonably assume that such term refers to an AT&T calling plan, especially when MCI
represents that consumers can “save over AT&T on every call.” Other MCI advertisements
simply represent that 10-10-321 costs $2.80 while AT&T costs $5.60 with no disclosure at all
regarding the basis for the rate comparison (Exhibit I).
40.

In addition, MCI advertisements represent that, with respect to per cents a minute

rate under 10-10-321, there are: “No restrictions —all day, every day, any time.” An example of
a print advertisement containing such a representation is attached as Exhibit J.

Other MCI 10-

10-321 advertisements emphasize “No If s, And’s Or Fine Print.” (Exhibit K). In fact, MCI
imposes a location restriction on its prices. Consumers who use MCI’s 10-10-321 service pay
sixteen (16) cents a minute for interstate long distance calls (i.e., calls between states) that are ten
(10) minutes or less in length. Consumers pay eight (8) cents a minute for interstate long
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distance calls that are over ten (10) minutes. However, for intrastate long distance calls (i.e.,
calls within the state) made in Maine using 10-10-321, MCI charges significantly higher rates of
up to twenty-three (23) cents a minute. This restriction significantly impacts the price consumers
pay and is a material term and condition when MCI offers its 10-10-321 service to prospective
customers. Nonetheless, MCI’s 10-10321 advertisements fail to clearly and conspicuously
disclose that the eight (8) cents a minute rate does not apply to intrastate calls. In fact, by
claiming that there are “no restrictions” and that the eight (8) cents a minute rate applies “at any
time,” the advertisements are simply untrue and deceive consumers as to the price that they will
pay for intrastate long distance calls.
41.

MCI’s intentional effort to withhold from potential customers the basis for its

price comparison and savings claim and to withhold from potential customers restrictions
applicable to its 10-10-321 rates is unfair and deceptive, has the tendency and capacity to mislead
consumers.
42.

MCI’s failure to make appropriate disclosures regarding the basis for its price

comparison deceives consumers as to the nature of the purported savings that MCI touts.
Consumers receive savings which are illusory or, at the very least, far less than what MCI
represents and implies. In addition, by failing to make adequate disclosures regarding location
restrictions consumers pay substantially more for intrastate calls than what MCI represented such
calls would cost.
43.

MCI has repeatedly run print advertisements and aired television advertisements

in violation of the Unfair Trade Practices Act. Each time one of those advertisements described
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in paragraphs 13 through 42 was printed or aired constitutes a separate violation for purposes of
awarding civil penalties pursuant to 5 M.R.S.A. § 209.
DECEPTION BY MCI TELEMARKETERS
44.

MCI has made unsolicited telemarketing calls to Maine consumers in order to

solicit its services. MCI, through its telemarketing agents, has made numerous-untrue and/or
misleading statements regarding many of MCI’s services. MCI’s telemarketing practices have
deceived and misled consumers in that such practices have falsely represented MCI’s calling plan
rates, including but not limited to, the rates for the consumer’s long distance service, the rates for
the consumer’s international calls, and the rates for calls made by the consumer using an MCI
calling card. In addition, MCI, through its telemarketing agents, has failed to disclose material
terms and conditions of MCI calling plans including but not limited to, monthly recurring
charges, monthly minimum charges, location restrictions, and time of day restrictions.
45.

For example, among the deceptive statements made by MCI telemarketers are the

following:
a.

MCI promised certain per minute rates on international calls using MCI’s

calling card for all calls from Europe to the United States when, in fact, the promised per minute
rate only applied to calling card calls made to the MCI customer’s home telephone
number;
b.

MCI misrepresented the nature of its frequent flier promotion by, inter

alia, falsely representing that consumers would get 10,000 frequent flier miles up front when
they signed up with MCI’s service, when in fact, such was not the case. Moreover, MCI failed to
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provide consumers with the promised frequent flier miles after the consumer has signed up for
the service offered in conjunction with the frequent flier mile offer;
c.

MCI misrepresented the nature of its rebate offer by promising MCI

customers who stayed with MCI for one year a 20% rebate of the amount they spent in one year,
when, in fact, not all customers received the rebate as promised.
46.

The untrue and misleading statements made by MCI’s telemarketers are unfair

and deceptive, have the tendency and capacity to mislead consumers, and do in fact mislead
consumers.
47.

Consumers pay substantially more than what MCI represented its services would

cost. In addition, by misrepresenting and failing to adequately disclose other restrictions in its
solicitations, MCI has prevented consumers from making fully informed choices regarding their
choice of long distance carrier and their choice of long distance calling plan. Consumers have
been induced to switch their long distance carrier to MCI and/or to subscribe to an MCI calling
plan based on misrepresentations and inadequate representations made by MCI. In short,
consumers have been assigned and billed under MCI calling plans that were substantially
different plans than those that were marketed to them and, as a result, incurred charges
substantially in excess of the represented rates.
48.

MCI has received complaints from Maine consumers regarding the inadequate

disclosures and misrepresentations discussed above. Notwithstanding MCI’s notice of the
disputes and consumer complaints in Maine involving the activities set forth above, MCI’s unfair
and deceptive practices persist.
COUNT TWO - OTHER UNFAIR AND DECEPTIVE PRACTICES
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49.

When consumers complain to MCI regarding some of MCI’s deceptive practices

set forth above, MCI has engaged in a variety of additional unfair and deceptive practices in its
dealings with such consumers. Some of these practices are described below.
50.

Consumers have contacted MCI and have asked MCI to disconnect their service

due to their dissatisfaction with MCI over rate representations and other matters. MCI has
initially agreed to disconnect service and then, later, failed to honor its agreements.
51.

In addition, MCI has continued to bill consumers for its “Carrier Access Charge,”

“Federal Universal Service Fee,” and other MCI charges even though the consumer was no
longer an MCI customer. In some instances, consumers had canceled service with MCI and had
not used MCI’s services for months and yet MCI continued to bill the consumer for MCI charges.
52.

MCI offers a “satisfaction guarantee” when it offers services such as its “Five

Cents Everyday” plan.

Yet, consumers who contact MCI in order to inform MCI of their

dissatisfaction regarding MCI rate representations, or other matters with which they are
dissatisfied, have been subjected to mistreatment and harassment by MCI. Consumers who
contact MCI by telephone with questions and disputes have been unable to reach a person to
speak with about their complaint. On some occasions MCI representatives have promised credits
to consumers credits and other items such as frequent flyer miles but failed to provide the
promised items.
53.

The above-alleged acts, representations and practices constitute unfair, deceptive,

and misleading practices in violation of 5 M.R.S.A. § 207 and are intentional.
FIRST CLAIM FOR RELIEF: UNFAIR AND DECEPTIVE TRADE
PRACTICES; 5 M.R.S.A. § 207
DECEPTIVE ADVERTISING AND TELEMARKETING
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54.

MCI’s above alleged activities are unfair and deceptive acts and practices in trade

or commerce in Maine and violate 5 M.R.S.A. § 207 by virtue of the following:
a.

Failing to clearly and conspicuously disclose the MCI “Carrier Access

Charge” in its advertisements and solicitations;
b.

Failing to clearly and conspicuously disclose the MCI “Federal

Universal Service Fee” in its advertisements and solicitations;
c.

Failing to clearly and conspicuously disclose other MCI monthly fees in its

advertisements and solicitations;
d.

Failing to clearly and conspicuously disclose the MCI monthly minimum

charge in its advertisements and solicitations;
e.

Failing to clearly and conspicuously disclose restrictions pertaining to

location (e.g., intrastate long distance calls) in its advertisements and solicitations;
f.

Failing to clearly and conspicuously disclose time of day restrictions in its

advertisements and solicitations;
g.

Labeling an MCI charge a “Federal Universal Service Fee” when said

charge is not imposed on consumers by the federal government and the federal government does
not require MCI to collect this charge from consumers;
h.

Representing a rate of five (5) cents “everyday” when in fact the rate does

not apply during daytime hours Monday through Friday;
i.

Failing to clearly and conspicuously disclose in its 10-10-9000

advertisements and solicitations that consumers are charged based on the amount of requests they
make to the operator, not on the amount of numbers they receive;
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j.

Falsely representing or implying in its 10-10-9000 advertisements and

solicitations that consumers receive two numbers for 99 cents when in fact many consumers
cannot receive two numbers for 99 cents because MCI charges consumers based on requests
made and MCI’s database does not contain numbers for all persons requested;
k.

Failing to clearly and conspicuously disclose the cost of connected calls in

its advertisements and solicitations regarding its 10-10-9000 service;
l.

Failing to clearly and conspicuously disclose in its advertisements and

solicitations regarding its 10-10-9000 service that MCI’s rates apply to connected calls;
m.

Falsely representing in its advertisements and solicitations regarding its

10-10-9000 service that low rates apply to connected calls when in fact the rates MCI applies to
non-MCI subscribers are among MCI’s highest rates and are significantly higher than
competitive rates under a long distance calling plan;
n.

Failing to clearly and conspicuously disclose in its dial-around

advertisements and solicitations the basis for MCI’s price comparison or savings claim;
o.

Failing to clearly and conspicuously disclose in its dial-around

advertisements and solicitations that the rates to which MCI is making its comparison are
AT&T’s high “casual billing” rates, as opposed to rates under an AT&T long distance calling
plan or under the comparable dial-around service offered by AT&T;
p.

Falsely representing or implying in its advertisements and solicitations that

no restrictions apply to MCI’s 10-10-321 rate when in fact the rate is significantly higher for
intrastate calls;
q.

Misrepresenting the nature of its frequent flier promotion;
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r.

Failing to provide consumers with promised frequent flier miles;

s.

Misrepresenting in numerous ways the nature of its services and the price

of its services through telemarketing agents;
55.

By virtue of the foregoing violations of law, Plaintiff is entitled to the relief

provided for below.
SECOND CLAIM FOR RELIEF: UNFAIR AND DECEPTIVE TRADE
PRACTICES; 5 M.R.S.A. § 207
OTHER UNFAIR AND DECEPTIVE TRADE PRACTICES BY MCI
56.

MCI’s above alleged activities are unfair and deceptive acts and practices in or

affecting commerce in Maine and violate 5 M.R.S.A. § 207 by virtue of the following:
a.

Failing to honor its promises to disconnect service;

b.

Billing consumers for its “Carrier Access Charge,” “Federal

Universal Service Fee,” and other MCI charges even though the consumer was not an MCI
customer;
c.

Offering a “satisfaction guarantee” and then subjecting consumers to

mistreatment and harassment when consumers contact MCI to inform MCI of their
dissatisfaction regarding rate representations or other matters;
57.

By virtue of the foregoing violations of law, Plaintiff is entitled to the relief

provided for below.
REQUEST FOR RELIEF
Wherefore, Plaintiff respectfully requests the Court order the following relief:
a.

That a permanent injunction be entered requiring Defendant MCI WorldCom, its

agents, servants, employees, and attorneys, and those persons in active concert or participation
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with them who receive actual notice of the injunction, inter alia, to clearly and conspicuously
disclose in its advertisements and solicitations all information affecting the total cost of a
particular calling plan or service, including but not limited to all mandatory fees (excluding taxes
which MCI is required by law to collect from phone service subscribers) the consumer must pay
in order to obtain the advertised price; to clearly and conspicuously disclose in its advertisements
and solicitations all other material restrictions pertaining to the calling plan or service; and
granting other appropriate relief;
b.

That the Court order Defendant to take such other corrective actions as necessary

to remedy the unfair and deceptive practices by the Defendant;
c.

That Defendant be required to pay civil penalties up to $10,000.00 per intentional

violation, as allowed by 5 M.R.S.A. § 209;
d.

That Defendant pay plaintiff State of Maine’s legal fees and costs, in accordance

with 5 M.R.S.A. § 209; and
e.

That the Court grant such other relief as it may deem just and proper.
Respectfully submitted,
ANDREW KETTERER
ATTORNEY GENERAL

Dated: July 20, 2000
LINI
Assistant Attorney General
Department of Attorney General
State House Station 6
Augusta, Maine 04333-0006
Tel. 207-626-8800
Attorneys for the State of Maine
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STATE OF MAINE

DISTRICT COURT
Location________
Docket No.______

SUPERIOR COURT
Kennebec_________ ,ss.
Docket No. CV-00-_____

St.ate of Maine___________ Plaintiff
v.

SUMMONS

doom, Inc, f/k/a MCI WorldCom Defendant
Thomas O'Neil, III, Esq.
1133 19th Street. N.W._____ Address
Washington, DC 20036_______

The Plaintiff has begun a lawsuit against you in the (District) (Superior) Court, which
holds sessions at (streetaddress!
9 5 State Street______________________ , in the
Town/City of Augusta _______________ , County of K pnnphpr_____________, Maine.
If you wish to oppose this lawsuit, you or your attorney MUST PREPARE AND SERVE A
WRITTEN ANSWER to the attached Complaint WITHIN 20 DAYS from the day this
Summons was served upon you. You or your attorney must serve your Answer, by delivering a
copy of it in person or by mail to the Plaintiffs attorney, or the Plaintiff, whose name and address
appear below. You or your attorney must also file the original of your Answer with the court by
mailing it to the following address: Clerk of (District) (Superior) Court,____________________
9 5 State Street._______________ , Rngn^t-a _______ , Maine Q 4 3 3 Q_____
(Mailing Address)

(Town, City)

(Zip)

before, or within a reasonable time after, it is served.
IMPORTANT WARNING
IF YOU FAIL TO SERVE AN ANSWER WITHIN THE TIME STATED ABOVE,
OR IF, AFTER YOU ANSWER, YOU FAIL TO APPEAR AT ANY TIME THE
COURT NOTIFIES YOU TO DO SO, A JUDGMENT BY DEFAULT MAY BE
ENTERED AGAINST YOU IN YOUR ABSENCE FOR THE MONEY DAMAGES
OR OTHER RELIEF DEMANDED IN THE COMPLAINT. IF THIS OCCURS,
YOUR EMPLOYER MAY BE ORDERED TO PAY PART OF YOUR WAGES TO
THE PLAINTIFF OR YOUR PERSONAL PROPERTY, INCLUDING BANK
ACCOUNTS AND YOUR REAL ESTATE MAY BE TAKEN TO SATISFY THE
JUDGMENT. IF YOU INTEND TO OPPOSE THIS LAWSUIT, DO NOT FAIL
TO ANSWER WITHIN THE REQUIRED TIME.
If you believe the plaintiff is not entitled to all or part of the claim set forth in the Complaint
or if you believe you have a claim of your own against the Plaintiff, you should talk to a lawyer. If
you feel you cannot afford to pay a fee to a lawyer, you may ask the clerk of court for information
as to places where you may seek legal assistance.
(Seal of Court)
Date:

Li nda

^

,T .

fln n t i ,

A . A . C,

(Attorney for) Plaintiff
State House Station 5____ Address
Augusta ,_Mai_ne_D4 3.3.3--Q0.06

( ?.07)
C V -030, Rev. 09/97

___________ Telephone

STATE OF MAINE
KENNEBEC, SS.

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-

STATE OF MAINE,
Plaintiff
V.

WORLDCOM, INC.,
f/k/a MCI WORLDCOM
Defendant

To:

)
)
)
)
)

NOTICE

)
)
)

WorldCom, Inc.
Thomas O’Neil, III, Esq.
Chief Litigation Counsel
1133 19th Street, N.W.
Washington, DC 20036
The enclosed Summons and Complaint are served pursuant to Rule 4(c)(1) of the

Maine Rules of Civil Procedure. Complete the acknowledgment part of this form and
return one copy of the completed form in the enclosed postage-paid return envelope so
that it will be received by the sender within twenty (20) days of the day of mailing.
As required by the Summons, you must file an Answer to the Complaint within
twenty (20) days from the date you acknowledge receipt of this Notice, or judgment by
default may be entered against MCI Worldcom, Inc. with the consequences described in
the Summons.

Dated: July 20, 2000
Assistant Attorney General
6 State House Station
Augusta, Maine 04333-0006
Tel. (207) 626-8800

ACKNOWLEDGMENT OF RECEIPT OF SUMMONS AND COMPLAINT

I acknowledge that I received a copy of the Summons and Complaint in the
above-captioned matter, and I understand that, to avoid judgment by default against MCI
WorldCom, Inc., I must file an Answer to the Complaint as required by the Summons.

Dated:

. 2000
THOMAS O’NEIL, III, ESQ.
Chief Litigation Counsel
MCI Worldcom, Inc.
1133 19th Street, N.W.
Washington, DC 20036
Attorney for MCI Worldcom, Inc.

STATE OF MAINE

SUPERIOR COURT

DISTRICT COURT
Location________
Docket No.

Kennebec_________ ,ss.
Docket No. CV-00-_____
S t-a b e

nf

Maine

___________ Plaintiff

v.

SUMMONS

Wor 1 dc om, Inc, f/k/a MCI WorldCom Defendant
Thomas O'Neil, III, Esq.
1133 19th Street. N.W._____ Address
Washington, DC 2003(3_______

The Plaintiff has begun a lawsuit against you in the (District) (Superior) Court, which
holds sessions at (streetaddress)____ 95 State Street____________________ , in the
Town/City of Augusta _______________ , County of Kpnnphpn_____________, Maine.
If you wish to oppose this lawsuit, you or your attorney MUST PREPARE AND SERVE A
WRITTEN ANSWER to the attached Complaint WITHIN 20 DAYS from the day this
Summons was served upon you. You or your attorney must serve your Answer, by delivering a
copy of it in person or by mail to the Plaintiff’s attorney, or the Plaintiff, whose name and address
appear below. You or your attorney must also file the original of your Answer with the court by
mailing it to the following address: Clerk of (District) (Superior) Court,____________________
95 State Street •_____________ , A ngngfa
_______ .Maine 0 4 3 3 9 _____
(Mailing Address)

(Town, City)

(Zip)

before, or within a reasonable time after, it is served.
IMPORTANT WARNING
IF YOU FAIL TO SERVE AN ANSWER WITHIN THE TIME STATED ABOVE,
OR IF, AFTER YOU ANSWER, YOU FAIL TO APPEAR AT ANY TIME THE
COURT NOTIFIES YOU TO DO SO, A JUDGMENT BY DEFAULT MAY BE
ENTERED AGAINST YOU IN YOUR ABSENCE FOR THE MONEY DAMAGES
OR OTHER RELIEF DEMANDED IN THE COMPLAINT. IF THIS OCCURS,
YOUR EMPLOYER MAY BE ORDERED TO PAY PART OF YOUR WAGES TO
THE PLAINTIFF OR YOUR PERSONAL PROPERTY, INCLUDING BANK
ACCOUNTS AND YOUR REAL ESTATE MAY BE TAKEN TO SATISFY THE
JUDGMENT. IF YOU INTEND TO OPPOSE THIS LAWSUIT, DO NOT FAIL
TO ANSWER WITHIN THE REQUIRED TIME.
If you believe the plaintiff is not entitled to all or part of the claim set forth in the Complaint
or if you believe you have a claim of your own against the Plaintiff, you should talk to a lawyer. If
you feel you cannot afford to pay a fee to a lawyer, you may ask the clerk of court for information
as to places where you may seek legal assistance.
(Seal of Court)
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status: VGS
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A ndrew K etterer

R egional O ffices:

ATTORNEY GENERAL

84 Harlow St ,, 2 nd F loor
B angor , M aine 04401
T el : (207) 941-3070
F a x : (207) 941-3075
Telephone: (207) 626-8800
TDD: (207) 626-8865

S tate of M aine
D epartment of the A ttorney G eneral
6 S tate H ouse S tation
A ugusta , M aine 04333-0006

44 Oak Street, 4 th F loor
Portland, Maine 04101-3014
T e l : (207) 822-0260
F a x : (207) 822-0259
TDD: (877)428-8800

August 22, 2000

Harry McKenney
Chief Civil Deputy
Kennebec County Sheriffs Office
125 State Street
Augusta, Maine 04330-5631
Re:

State of Maine v. MCI Worldcom

Dear Harry:
Enclosed please find a copy of a Complaint and an original and a copy of a
summons for service upon MCI Worldcom Communications, Inc. Please serve this
process on National Registered Agents, Inc., 14 Sampson Road, Monmouth, Maine and
send the return of service to me along with the bill. If you have any questions regarding
this matter, please do not hesitate to contact me at 626-8591. Thank you for your
assistance.
Sincerely,

Linda J. Conti
Assistant Attorney General
Enclosure
UC/kesp

Primed on Recycled Paper

VIDEO MONITORING
SERVICES OF
AMERICA, LP
330 W 42nd St, New York, NY 10036 (212) 736-2010

PRODUCT MCI WorldCom
MARKET
Network
PROGRAM This Morning
CODE#
9909-03127
TITLE
Jordan Introduces Billboard/Fine Print

(MUSIC IN) MICHAEL JORDAN: We
interrupt this program for this
important announcement.

MCI now offers five cents a minute
every day.

Presenting the billboard of the
millennium.

(SFX: WHOOSHING)

LENGTH
:30
STATION CBS
DATE
09/13/99
TIME
8:37 AM
REV OF# 9908-01805

That’s just five cents every
evening and all weekend long.

SUPER 7PM-7AM FOR INTERSTATE CALLS FROM HOME FOR
RESIDENTIAL CUSTOMERS $1 95 MONTHLY FEE

Let 'er rip! (SFX OUT)

SUPER TM 8 COPYRIGHT 1999 WARNER BROS./S5 MONTHLY MINIMUM

(SFX: ELECTRIC SHOCKS)

MCI five cents every day. (SFX
OUT)

EXHIBIT
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VIDEO MONITORING
SERVICES OF
AMERICA, LP
330 W42nd St, New York, NY 10036 (212) .736-2010

PRODUCT
MARKET
PROGRAM
CODE#
TITLE

MCI WorldCom
Network
Today
0003-00558
Jordan...Calls Bugs/GFX Ch. & Copy

LENGTH
:30
STATION NBC
DATE
03/04/00
TIME
7:36 AM
REV OF# 0003-0006

call them anytime I want thanks to
MCI Five Cents Everyday.

So, Bugs, how’s the team?

BUGS: Well, Michael,

it's a rebuilding year. (SFX:
PLUNKING IN & OUT)

MICHAEL JORDAN: With MCI Five
Cents Everyday,

calls are only five cents a minute
every evening and all weekend
long.

(SFX: SPRING IN & OUT) Hey, Bugs,
any

(SFX: ZIPPING IN & OUT) bright
spots? BUGS: Uh, there is this
Australian kid. (SFX: DUNK IN &
OUT)

SUPER: FOR RESIDENTIAL CUSTOMERS. $4.95 MONTHLY FEE.

SUPER: 7PM-7AM. FOR INTERSTATE CALLS FROM HOME.

Got moves just like you. (SFX:
BELL IN & OUT)

MICHAEL JORDAN: Stay in touch with
old friends and new.

Just call 1-800-EVERYDAY to join.
(MUSIC OUT)
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Title

"C o o k in s "

Media/Size T V :30

Client

Code

Job#

■ Date

M a y 13, 1999

Has this e v e r h a p p e n e d to you?

G AR N E R ;
(C u t t o

DMDA-0183

w om an

GARNER

(C o n t .)

c o o k in g

very

b u s ily

in

her

k it c h e n )

Y o u 're m ak in g A u n t S a rah 's lasagna, b u t y o u fo r g o t h er
sp ecial in g re d ie n t. Y o u n e e d h er p h o n e n u m b er, bu t y o u
d o n ’ t e v e n re m e m b e r h e r area co d e. So, d o the sm art
th in g...d ial 1 0 -10-9000 a n d te ll o u r h e lp fu l o p e ra to rs w ho
y o u w ant.

W OM AN:

( c r a d lin g t h e p h o n e w i t h
Sarah D obson in O aklan d.

GARNER:

T h e y 'll fin d th e n u m b e r a n d d o s o m e th in g y o u 'r e gon n a
lo v e ...th e y 'll d ia l it fo r y o u w ith n o c o n n e c tio n
ch arge.

W OM AN:

Sure. D ial it fo r m e. m y hands are k in d a fu ll r ig h t now.

LEG AL:

L o w p e r m in u t e
c a lls .

GARNER:

F or d ir e c to r y assistan ce a n y w h e re in A m erica , d ia l 10-109000.

LOGO:

1 0 -1 0 -9 0 0 0
D ir e c t o r y A s s is ta n c e

L E G A .L :

Just 9 9 $ F r o m M C I W o r ld C o m

to ll

EXHIBIT

ra te s

her

neck

a p p ly

fo r

and

s h o u ld e r ):

c o n n e c te d

:nrw‘ ?s: ><.; n*..e:
MCI CwHrmrr V m » n

Just one number for all your directory
assistance calls, any where in America
■ Tne only

numDer you needtor directory assistance —

across town or across the country. Only from MCI.
■ Easy to use — just tell the operator wnose number

you

want and wnere tney live. There's no need to Know tne
area cooe!

America's
Directory Assistance p •
p•

: 1 0 -1 0 -9 0 0 0

■ it’s only 99c tor two numbers — no more inan you oay

w rm --

*.—

tooay.' And n's a lot faster!
■ if you cnoose. tne operator will dial me numDer for vou

■ P u t th is stic k e r on your phone!

at no extra cnarge.“ You'll be connected at your
normal, icw MCI rates.

America's Directory Assistancel

L31

EXHIBIT
D

\

The Easy Way To Find A Phone Number

HIP-9000
America's Directory Assistance.

If you've ever had (rouble finding someone's phone number, you're going to like
10-10-9000 - the only number you need for directory assistance, anywhere in America.
4 / Dial 10-10-9000 to get any phone listing in America
i / No need to know area codes

s

X

5
H

r

✓

Just provide the name and city of the listing you need

CO

4^,The operator will dial it for you with no connection charge
✓

Your MCI plan rates apply for connected calls

^ T w o listings per cal!
✓

Fast, easy, friendly service

3AGDIAL5f.3:000060

Whether you need a number for someone across town, or across the country, just dial
10-10-9000 - the fast, easy way to find a phone number.
A

Put this sticker on your phone
and save time finding phone numbers.

WHO-MPD
America's Directory Asslutnce
t

J “

i

f

9/2/99
TV

HUSBAND & WIFE INT'L NR USS :3D DMIP-10713
AS RECORDED SCRIPT
WIFE:

This has gotta be wrong.

HUSBAND: What ?
WIFE:

O ur long distance bill.

HUSBAND: That high, huh.
WIFE:

No, that low.

VO:

People who use 10-10-321 are doing a double-take on their
long distance bill.

SUPER: 10-10-321 BUILDS
HUSBAND: Must be someone else's.
VO:

You save over AT&T on every call in the US.

SUPER: vs. AT&T basic rates. Excludes U niversal Service surcharge.
WIFE:

Every call is less. And all the calls over 20 minutes are
50% less.

SUPER: Save 50% off calls over 20 minutes
VO:

You just dial 10-10-321, than one, the area code and
num ber.

SUPER: Dial 10-10-321 + 1 + number
VISUAL: Phone in background with 10-10-321 sticker
HUSBAND: And the international rates are great.
HU5BAND: I could get use to this. Let's call som eone.
WIFE:
VO:

Okay
10-10-321

P1
EXHIBIT

8/31/98
"Brotherly Love" ABR :30
DMIP-10623
AS RECORDED SC R IPT
BROTHER: What's wrong?
BIG BROTHER: Phone bill came.
BROTHER: Dad's mad?
BIG BROTHER: Very mad.
BROTHER: Feeling bad?
BIG BROTHER: Feeling dumb.
BROTHER: How come?
BIG BROTHER: Didn't dial 10-10-321.
BROTHER: 10-10-321?
Cut to phone with 10-10-321 sticker.
BIG BROTHER: Should've dialed 10-10-321.
BROTHER: Cheaper than AT&T?
BIG BROTHER: On every call in the U.S.
Super: Vs. AT&T Basic Rates.
BROTHER: Anything else?
BIG BROTHER: 50% off all calls over 20 minutes.
BROTHER: 50%?
BIG BROTHER: 50%.
BROTHER: Day or night?
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BIG BROTHER: Night or day. .
BROTHER: What about international?
BIG BROTHER: Great rates.
BROTHER: Just dial 10-10-321...
Cut to paper with 10-10-321 + 1 + area code + number tacked on the
wall.
BIG BROTHER: Then 1 and the number as usual.
BROTHER: No fees?
BIG BROTHER: No sign up.
BROTHER: Just dial...
BIG BROTHER: and save.
BROTHER: Wow, you are dumb.
10-10-321 Logo / Telecom USA
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Save on every call vs. AT&T's basic rates.
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Cai! across America

Call across America

day onmar/
• 50% off calls over 10 minutes — that’s

a minute.

• 50% off calls over 10 minutes — that’s ih a minute.

• No restrictions — all day, even/ day, any time.

* Mo restrictions — all clay, every day, any time.

• No switching phone companies; no signing up.

* Mo switching phone companies; no signing up.

• Mo monthly fees.

♦ No monthly fees.

• Calls appear on your regular phone bill.

♦ Calls appear on your regular phone bill.

J u s t dial 10-10-321 + 1 + n u m b e r

J u s t dial 10-10-321

lic k e r fo r your pitone

1 + num be r
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STATE OF MAINE
KENNEBEC, SS.

)
)
Plaintiff.
)
)
V.
)
)
MCI WORLDCOM COMMUNICATIONS, )
INC., and WORLDCOM, INC.
)
)
Defendants
)

SUPERIOR COURT
CIVIL ACTION
DOCKET NO. CV-00-140

STATE OF MAINE,

CONSENT ORDER

WHEREAS, on or about luly 20, 2000, Plaintiff, State of Maine, (“State”) filed a
Complaint

in this

action

against MCI WORLDCOM Communications,

Inc.

(“MCI

WORLDCOM” or the “Company”) and WORLDCOM, INC. (collectively, the “Defendants”)
alleging false advertising and other violations of Maine law;
WHEREAS, MCI WORLDCOM provides the telecommunications services at issue;
WHEREAS, MCI WORLDCOM is committed to lawfully providing telecommunications
services within the State, and the Defendants deny the allegations in the Complaint;
WHEREAS, the Parties have consented to the entry of this Consent Decree and Order
(the “Order”) for purposes of settlement only, without this Order constituting evidence against or
any admission by any party, and without trial of any issue of fact or law;
NOW, THEREFORE, upon the consent of the Parties hereto IT IS HEREBY
ORDERED, ADJUDGED AND DECREED AS FOLLOWS:

JURISDICTION
1.

The Court has jurisdiction over Plaintiff and Defendants and the subject matter of the
action.
BACKGROUND

2.

MCI WORLDCOM is a telecommunications carrier providing telecommunications
products and services to consumers nationwide.

3.

Beginning in or about August,

1999, the Attorneys General1 reviewed MCI

WORLDCOM’s television advertisements for its dial 1 residential wireline long distance
service plans. The State specifically reviewed these advertisements for compliance with
Maine’s consumer protection statute, 5 M.R.S.A. § 207 and subsequently filed the
pending Complaint. The terms of this Consent Order apply to MCI WORLDCOM’s long
distance service, as defined in paragraph 6 below.
INJUNCTION
A. Definitions
4.

A statement is “clear and conspicuous” if it is disclosed in such size, color, contrast,
location, duration, and audibility that it is readily noticeable, readable, and understandable.
A statement may not contradict or be inconsistent with any other information with which it
is presented. If a statement modifies, explains, or clarifies other information with which it
is presented, it must be presented in proximity to the information it modifies, in a manner
that is readily noticeable, readable, and understandable, and it must not be obscured in any

1 The States of Arkansas, Connecticut, District of Columbia, Georgia, Idaho, Illinois, Iowa, Kansas, Maine,
Maryland, Michigan, Nevada, New Jersey, New Mexico, North Carolina, North Dakota, Ohio, Oklahoma, Oregon,

2

manner. The audio disclosure shall be delivered in a volume and cadence sufficient for a
consumer to hear and comprehend it. The visual disclosure shall be of a size and shade,
and shall appear on the screen for duration, sufficient for a consumer to read and
comprehend it. In a print advertisement or promotional material directed to consumers,
the disclosure shall be in a type size and location sufficiently noticeable for a consumer to
read and comprehend it, in print that contrasts with the background against which it
appears.
a.

There shall be a rebuttable presumption that the disclosures required by
paragraph 9 of this Order are clear and conspicuous if, in addition to the
foregoing, such disclosures comply with the following2:
i.

in an advertisement communicated through an electronic medium
(.e.g., television, video, radio, and interactive media such as the
Internet and online services), the disclosure shall be presented
simultaneously in both the audio and visual portions of the
advertisement.

Provided, however, that in any advertisement

presented through a solely visual medium or a solely audio medium,
the disclosure may be made through the same means in which the
ad is presented.

Pennsylvania, Tennessee, Texas, Vermont, and Wisconsin ("Participating States") participated in the investigation.
States that did not file complaints are entering into Assurances of Voluntary Compliance with MCI WORLDCOM.
2 If MCI WORLDCOM chooses to advertise using a television banner which travels across the television screen
during a television program unrelated to the banner, and the banner contains no audio component, then subsection
a. of paragraph 4 of this Order shall not apply.
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b.

Disclosure pursuant to paragraph 4(a)(i) creates a rebuttable presumption
that the disclosures required by paragraph 9 of this Order are clear and
conspicuous, and is not a requirement under this Order.

5.

“Taxes” means amounts that MCI WORLDCOM is required by law to collect directly
from phone service consumers.

This term does not include fees charged by MCI

WORLDCOM to consumers that are based, directly or indirectly, on government imposed
costs of doing business, such as the carrier access fee and the federal universal service fee.
6.

“Long distance service” means intrastate residential plan voice toll service and dial one
residential interstate voice toll service and does not include local exchange service or
wireless service.

7.

“Mandatory additional fees” means recurring charges and usage charges (including, but
not limited to, any required minimum amount of toll charges, monthly service fee charges,
carrier access fee and federal universal service fee) that a residential consumer must incur
to use the long distance service plan, but does not include taxes.
B. Representations Concerning Rate

8.

MCI WORLDCOM shall not misrepresent, in any manner, directly or by implication, the
rate of its long distance service.

9.

MCI WORLDCOM shall not represent in advertisements the rate of, or the rate of any
portion of, any of its long distance service (including, but not limited to, per minute rate
claims) unless MCI WORLDCOM discloses clearly and conspicuously the name and
amount of all mandatory additional fees, except for the federal universal service fee, either
itemized or in total, subject to subparagraph a. of paragraph 11.
4

10.

MCI WORLDCOM shall disclose clearly and conspicuously the existence of the federal
universal service fee.
C. Representations Concerning Limitations on Rate

11.

MCI WORLDCOM shall not represent in advertisements the rate or the rate of any
portion of its long distance service unless it discloses clearly and conspicuously all other
material terms and conditions (excluding those set out in paragraphs 9 and 10 of this
Assurance), including (if applicable), but not limited to:
a.

that in-state rates may be higher, and that additional in-state fees may
apply;

b.

where the rates apply, e.g., state-to-state or in-state;

c.

when the rates apply, e.g., time or day restrictions;

d.

in the case of a temporary promotion, the date the temporary promotion
will expire;

e.

the billing method a consumer is required to utilize, if different from the
consumer’s current billing method, in order to obtain the rate;

f.

if only one rate component of the calling plan is represented, and the
consumer must purchase the complete calling plan, the fact that other rate
components of the plan may be higher;

12.

g.

any requirement that consumers subscribe over the Internet; and

h.

other services that must be purchased in order to obtain the rate.

MCI WORLDCOM shall not misrepresent the times or days during which its stated rate is
available.
5

D. Representations Concerning Rate Comparisons
13.

MCI WORLDCOM shall not misrepresent, in any manner, directly or by implication, the
basis of any rate comparison or savings claim.

14.

MCI WORLDCOM shall disclose clearly and conspicuously the basis of any rate
comparison or savings claim by naming the competitor’s product or service to which the
comparison is made.

15.

MCI WORLDCOM shall not compare its rate with the rate at which another seller is
offering any product or service unless both of the following are satisfied:
a.

the other seller’s product or service is currently being provided at the
represented higher comparative rate; and

b.

MCI WORLDCOM has not represented, expressly or by implication, that
MCI WORLDCOM’s long distance service is comparable to the other
seller’s product or service, unless such is the case. The mere presentation
of the rate of another seller’s product or service does not necessarily imply
that the other seller’s product or service is comparable to the advertised
long distance service.

16.

Where provided for by state law, MCI WORLDCOM shall not represent, directly or by
implication, that its long distance service is being offered at a range of rates or at a range
of percentage or fractional discounts (e.g., “Save up to 50%”) unless the highest rate or
lowest discount in the range is disclosed clearly and conspicuously.
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17.

If MCI WORLDCOM uses the representation “basic rate” or other similar term to make a
rate comparison, MCI WORLDCOM shall disclose clearly and conspicuously that the
basic rate is a non-discounted rate, if such is the case.
E. Telemarketing and Consumer Complaints

18.

MCI WORLDCOM shall respond within a reasonable time and in good faith to all
consumer complaints or requests for adjustments received by MCI WORLDCOM with
respect to the matters set forth in this Order on an individual basis.

19.

MCI WORLDCOM shall provide at least 25 days advance notice to its customers in
Maine of any price increase or any change in terms and conditions that will result in a price
increase. The notice must be in writing and must be clear and conspicuous.

20.

MCI WORLDCOM shall provide Maine long distance service customers who call MCI
WORLDCOM customer service with the option of speaking to a live customer service
representative by pressing a directed number during the first level of prompts from an
automated response menu; such customer service representative will be trained to be
reasonably knowledgeable so they can either answer consumer inquiries or obtain the
answer for the consumer and will have sufficient authority to remove charges and issue
credits as appropriate. MCI WORLDCOM shall have ninety (90) days after the entry of
this Order to implement the requirements of this paragraph.

21.

MCI WORLDCOM shall also designate a point of contact with the Company to handle
inquiries from the State.

22.

For a period of two years from the date of this Order, MCI WORLDCOM shall:
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a)

Maintain an Executive Review Panel to assess the efficacy of MCI
WORLDCOM’s sales quality controls during quarterly review sessions.

As

warranted, the Panel will review initiatives to ensure the integrity and quality of
MCI WORLDCOM’s telemarketing practices;
b)

Maintain a Telemarketing Code of Conduct (“Code”) establishing a strict quality
standard governing all MCI WORLDCOM telemarketing personnel. The Code
will be reviewed and signed by all MCI WORLDCOM sales representatives.
Additionally, all MCI WORLDCOM telemarketing

personnel

will

reaffirm

annually, in writing, that they have recently reviewed and fully understand the
Code. The Code mandates, among other things, immediate termination of any
MCI WORLDCOM sales representative who intentionally deceives a customer.
Moreover, under the Code, if a MCI WORLDCOM sales representative is
terminated for any telemarketing-related misconduct, he or she is not eligible for
rehire; and
c)

Maintain performance incentives designed to foster consumer protection by
rewarding sales representatives based on the quality of their sales and using
financial

disincentives

for

representatives

and

managers

to

discourage

inappropriate sales conduct.
F. General Provisions
23.

MCI WORLDCOM shall, within 14 calendar days of receiving notice of the switch of a
subscriber’s service to MCI WORLDCOM, mail written confirmation that describes the
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long distance service being switched, the rates and fees for this service, and the existence
and amount of any mandatory additional fees for this service.
24.

MCI WORLDCOM shall devise and adopt formal scripts for use in outbound
telemarketing for MCI WORLDCOM long distance service that includes, at a minimum, •
an opening identifying the Company and the representative calling, a product description,
providing all plan rates and plan fees, including minimum or monthly fees, as well as (as
applicable) in-state rates, the existence of any mandatory additional fees or charges for
which the subscriber will be billed. MCI WORLDCOM shall make applicable plan rates
and fees for the long distance service readily available to telemarketing representatives.
MCI WORLDCOM shall use its best efforts (including monitoring a random sample of the
telemarketers to insure compliance with the script and taking appropriate disciplinary
action, as necessary, if this mandatory policy is not followed) to insure that the plan rates
and plan fees for the long distance service are being disclosed.

25.

MCI WORLDCOM has agreed to pay a total of Five Hundred Thousand Dollars
($500,000.00) to the Attorneys General of the participating states, including Maine, no
later than fifteen (15) days after the effective date of this Order. Pursuant to 5 M.R.S.A. §
203-A, amounts paid to the State of Maine shall be used for enforcement of the Maine
Unfair Trade Practices Act, 5 M.R.S.A. §§ 207 and 209.

26.

This Order shall be effective upon entry. The Clerk is directed to incorporate this Order in
the docket by reference pursuant to M.R. Civ. P. 79(a).

27.

Nothing contained in this Order shall be construed to deprive any consumer or other
person or entity of any private right under the law.
9

28.

This Order (i) constitutes a complete settlement and release by the State of all claims and
causes of action which were asserted by it in the Complaint or which could have been
asserted by it against Defendants or any of their affiliates, predecessors, directors, officers,
subsidiaries, employees, agents, successors, or assigns up to the date as of which this
Order is filed; and (ii) resolves completely and finally the inquiry of the State into the
subject matter of the Complaint.

The State will not make a further claim against

Defendants or any of their affiliates, predecessors, directors, officers, subsidiaries,
employees, agents, successors, or assigns relating to the claims and causes of action
asserted or which could have been asserted in the Complaint which occurred prior to the
filing of this Order.
29.

This Order contains the entire agreement among the parties.

Except as otherwise

provided herein, this Order shall be modified only by a written instrument signed by or on
behalf of the State and MCI WORLDCOM. To seek a modification of this Order, MCI
WORLDCOM shall send a written request for modification to the State of Maine. If MCI
WORLDCOM’s request is made to any state in addition to Maine, MCI WORLDCOM
also shall send a copy of the request to the Attorney General of the State of Illinois. The
Attorney General of the State of Maine shall coordinate its response to MCI
WORLDCOM’s request with the State of Illinois. Plaintiff shall respond within 30 days of
receiving such request as follows:
a)

If the State or any of its agencies charged with the administration of the State’s
consumer protection statutes, subsequently enacts or promulgates any legislation,
rule, or regulation with respect to the subject matter of this Order or if the
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applicable law of Maine shall otherwise change so as to be inconsistent with any
provision of this Order, the State shall agree to modify such provision to the extent
necessary to eliminate such inconsistency.
b)

If MCI WORLDCOM requests modification of this Order for any reason other
than as set forth in subparagraph (a) above, Maine shall give such petition
reasonable consideration.

c)

At the conclusion of the 30-day period reference above, MCI WORLDCOM
reserves all rights to pursue any legal or equitable remedies that may be available
to it.
G. Continuing Jurisdiction

30.

Within thirty (30) days of a written request by the Attorneys General, MCI WORLDCOM
shall provide to the Attorneys General records and documents as the Attorneys General
shall from time to time determine are necessary to ensure compliance with this Order.

31.

lurisdiction is retained by this Court for the purpose of enabling any party to this Consent
Decree and Order to apply to this Court at any time for such further orders as may be
necessary for the construction, modification, or enforcement of any provision of this
injunction, and for the imposition of punishment pursuant to 5 M.Fv.S.A.§ 209, including
civil penalties, for future violations of the provisions of this Consent Decree and Order.

32.

Prior to bringing action to enforce this Order, the Attorney General shall provide at least
15 days written notice to MCI WORLDCOM.

IT IS HERERBY ORDERED AD JUDGED AND DECREED
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Dated:

g/ 7 / 0 2
Justic

WE CONSENT:

Thomas F. O’Neil, III
Senior Vice President
Chief Legal Counsel
William P. Donovan, Jr.
Senior Counsel

Pierce Atwood
One Monument Square
Portland, Maine 04101-4033
Bar Registration No. 3011
Attorneys for MCI WORLDCOM Communications, Inc. and WORLDCOM, INC.

Dated: M arch

.-V

, 2002

uarios uiaz
Assistant Attorneys General
Office of the Attorney General
State House Station 6
Augusta, Maine 04333-0006
Attorneys for the State of Maine
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